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OIL AND GAS LEASE - Paid Up 

AGREEMENT, made and entered into this day of D^-Cl mfc^ , A.D. 20 7 by and between 

CV. rvi . ft Pff A l-u / _^ a ^ £ * r h * , a. P d r k h t. / U W u \ U ^ u v A L' ;-fr 

^ , hereinafter called LESSOR, and NORNEW. INC.. a New York 

Corporation, 1412 Sweet Home Road, Suite 12, Amherst. New York 14228 hereinafter called LESSEE: 



WITNESSETH, that LESSOR, for and in consideration of the covenants and agreements herein contained on the part of LESSEE, to be paid, 
kept arid performed, the receipt and sufficiency of which is hereby acknowledged, has granted, demised, leased and let, and by these presents does 
grant, demise, lease and let unto LESSEE, its successors and assigns for its exclusive use and possession, for the purposes of (1 ) mining, exploring 
for (including geophysical exploration activities), producing, treating, drilling for and operating for oil and gas, (2) storing gas in any underlying strata of 
the premises and withdrawing therefrom gas whether or not originally produced from other lands, and (3) constructing, operating, using, maintaining and 
removing on or from the premises wells, pipelines, tanks, stations, roads, cathodic protection devices, water (except from LESSOR'S wells), oil and gas 
necessary for construction and operations, and other supplies, devices, structures, equipment and facilities that are now or may in the future be 
necessary for or convenient in producing, withdrawing, storing and transporting oil and gas across and through said lands from the subject and other 
lands the above named products by pipelines or otherwise, all that tract or parcel of land situated in the Town of G^^-j tTO^^ County of 
— if Ad dh S ^ i-> and State of New York, bounded substantially as follows: 

On the North by: 1 Q5 J - j -3 j <?<-(- \- r yj , | 

On the East by: t L \ S - 1 - L ( A Z 



On the South by: JL \ - { - X g \ ' j - \ S , 1 1 



On the West by: j fy\ ~ I -JjH . i . 

Deed Book & Page (for ref. Only)_f_?__pJ5l Tax ID No. (For ref. Only) <? I & ' \ Lot f Twn. Roe. 



containing for the purpose of calculating rentals and royalties, / c & * ^ 1 acres whether actually containing more or less. In addition to the 
above described land, any and all strings or parcels of land adjoining or contiguous to the above described land and owned or claimed by LESSOR are 
hereby leased to LESSEE. All tracts or parcels of land leased to LESSEE herein, including strata and horizons underneath the surface thereof, are 
herein referred to as "the premises." 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith. 

It is agreed that this Lease shall remain in full force and effect until midnight on the _____ anniversary of the date hereof (the primary term) 

and as long thereafter as (1) drilling operations continue with due diligence, provided that LESSEE has commenced drilling operations on any portion of 
the premises or any lands pooled or unitized therewith, within the primary term. (2) an application for a drilling permit is pending with the appropriate 
authorities, and LESSEE, after grant of such permit, commences drilling operations within a reasonable time thereafter and continues same with due 
diligence, provided said permit application was filed prior to the expiration of the primary term, (3) oil and gas or either of them is produced or withdrawn 
from any portion of the premises or any lands pooled or unitized therewith, (4) gas storage operations are conducted in or on any portion of the 
premises, or (5) a completed oil or gas well would be capable of producing oil or gas from any portion of the premises or any lands pooled or unitized 
therewith, but for acts of God, unavailability or interruption of markets or pipelines, or any other causes, which have caused LESSEE not to commence 
production from such well or to suspend production from such well. If this lease is not being otherwise extended pursuant to the provisions hereof 
Lessee is hereby given the option to extend the primary term of this lease, as to all or any portion of the premises, for an additional fJA years from 
the expiration of the primary term. This option may be exercised by Lessee, at Lessee's sole discretion, at any time during the last year of the primary 
A. y f! y,ng ° r tenderin 9 to Lessor, it heirs, successors or assigns (subject to the provisions of this lease regarding changes in ownership) the sum 
of $_________ per net mineral acre for the portion of the lease to be so extended. Additionally, Lessee shall, within thirty (30) days of such payment or 

tender, record an instrument providing notice of the extension of the lease and the description of the portion of the premises covered by such extension 
This is a paid up lease requiring no rental either during the primary term or the extended term. 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

1st-To pay to LESSOR a royalty of one-eighth (1/8) of eight-eighths (8/8) of the gross proceeds (less all reserved gas used in accordance 
with paragraph C.5th herembelow; and less all applicable excise taxes, including production, severance and windfall profits taxes, (if any) realized from 
tnasale of gas produced or withdrawn from those strata or horizons of the premises not used for storage of gas, and from the sale of oil produced or 
withdrawn from the premises which gas and oil is sold and used off the premises, in me event all wells on the leased property, or, where applicable, all 
wells on property pooled with the leased property, are shut-in for any reason for a continuous period of twelve months, including, without limitation 
inability to obtain a satisfactory market for production or failure of transportation for such production, then on or before the end of the calendar year 
dunng which such twelve month period is concluded and each anniversary thereafter if the wells are continuously shut-in, Lessee shall pay Lessor a 
shut-in payment of One Dollar per year per acre then covered by this lease, and this lease shall continue in full force and effect as if oil qas and/or 
other hydrocarbons were being produced from such wells. For the purpose of calculating shut-in royalties which are paid on a per acre basis, the 
number of lease acres descnbed in Paragraph 1 shall be deemed correct, whether actually more or less. The consideration, lease bonus or royalties 
paid and to .be s paid, as provided in this lease, are and will be accepted by the Lessor as adequate and full consideration for all the rights granted to the 
Lessee and the further right of dnlling or not drilling on the leased premises, whether to offset producing wells on adjacent or adioininq lands or / 
otherwise, as the Lessee may elect. L 

J^'J pa / t0 >f SS0R an annual' storage rental of $ , par acre for the utilization of one or more strata in the premises/^ 

storage^erations, forpd long as any stpafum is so utilized, an/to give to LESSOR written notice of )Xe use of the premised or storage operations; S 
■A 3Qre r { ' ™j_*? ld stora 9e rentals in lieu of delay reni6l and royalty payments, except that storage rental and royalty payments shall bfe paid 
sirmdltaneously by >£SSEE if LESSEE simultaneously condu/ts storage operations in one or more strata in the premises^ produces oil ongas from 
ope or more other- strata; and it is fi/rther agreed that the termination of gas/storage operations sh-JI be a full liquidatior/of all storage rental^urinq the 
remainder of the term of this Lease. Cr J r<Mft -VA__ 

3rd-To correct any damages LESSEE may cause to crops, fences or structures as a result of its operations, and to restore, as near as 

^iS'^f^S^ W S , SEE t0 itS C ° nditi0n GXiStin9 Pri ° r tD dri " ing ' 0r ' at LESSEE ' S P«°n. - to LESSOR reasonable damages 
provided that LESSEE has received written notice from LESSOR specifying the damages. g 

4th-To drill no well within two hundred (200) feet of any dwelling or bam now on the premises without the written consent of the LESSOR. & 

B. The LESSOR covenants and agrees as follows: 

■ t u 1st_T ?. er ^ no dwellin 9 or bam within two hundred (200) feet of any producing well drilled on the premises or any acreage pooled or unitized 
therewith, or within fifty (50) feet of any pipeline, without the written consent of the LESSEE. 

u. , _ 2 ??" That LESS0R has full title to the premises and to all the oil and gas therein at the time of granting this lease, and forever warrants title to 
toe leasehold estate hereby conveyed to LESSEE, that LESSEE shall have exclusive, full and quiet possession of the premises for the purposes set 
forth herein, and that LESSOR shall not interfere in the operations of LESSEE hereunder. 

C. It fs mutually agreed by and between LESSOR and LESSEE as follows: 

1st-LESSEE shall have the right at any time to redeem for LESSOR, or otherwise acquire for payment, any mortgage or any other liens or 
S f ?^ m ^ Ce l UPOr V premises tnat mav in an V manner affect LESSEE'S Interest therein, and LESSEE shall be subrogated in full to all the rights 
or the holder thereof the same as if LESSEE were the original owner of said mortgage, lien or encumbrance, and LESSEE may reimburse itself b* 
applying to the discharge of any such mortgage, lien or other encumbrance any royalty or rental owed or accruing hereunder L 

2n*i-LESSEE shalj'have the exclusive right to employ all or any of the oil or gas strata in the premises for the storage of gas, and may reopen £ 
and redairrf any and all abandoned wells/n the premises/that may have p/netrated said sb£ta, or drill new w/lls on the premises, for the purp6se of 
freely Inducing and storing gas in such strata and recovering gas therefrom. A well neefl not be drilled, reopened or reclaimed on the premises in 



LESSOR ^^^^J^S^S^^illSS Tfirf? r ° yaltieS ^ r6n,S Pr0Vid6d fOT herei " Sha » " e ^" 10 the 
LESSOR in excess .rfLES^OR^tlS. ^^^^X^^^JfJ!^."!^ ^ ^ ro *"* P 3 *™"* 10 
Lease as shall be proportionate to the title not he dbv ipSnR S , JqqkL „ such part of all such payments made by LESSEE under this 

or beneflts 4 ^ toZS^'itt ^0^?** ^ h 1? <^1S^L a„ events 

Notwithstanding the above LESSEE mav Sue foSt „r™^i T °' the ,? >nvei ' ance as »» ^ ™V (except as provided in 5th hereof). 

=e1»S 

Hie a petition for Interpleader a ' SCnetl0n ' deaded by <wP-™m»>. or by final decree of a court of competent jurisdiction, and to this end LESSEE may 
wells iim^^^^Sl^St^J^T f T, a " y °™ fl 8 **™*"** ""• ^ P remises wmpletea and operated by LESSEE (excepting 

aSoDriate bv lT^ff ^JSS^n ■ ^l 65 ° f th ' S P ara 9 ra P h - the value <* such excess consumption sha!l be derived by using a rtce deeded 
ff LESSOR Invpvf, E f'^ f " T e T be greater than ^ price char 9 ed ^ a local 9 as distribution company deemed appropriated W.ES&EE 

SSi^ESS' th6 ent ' re PremiSe? " P3rt thereof 38 t0 WhiCh this T*» made, and rental and 

of them JS^^^^iS^S^^ t0 P0 °' ? r Un ^f a " ° r Part ° f 016 premiS6S With any 0ther leases ' ,ands ' mineral estates - or aw 
extent LESSFF Si ^ ^ f f i S ° 3 ?- t0 T^ 6 ° ne or more dri,lin 9 or P rodu <=tion units. Such units shall not exceed 640 acres in 

LESSOR ^ fn oir t fn riln t ^ P rl 8 d ? si S nation in *° in which the premises are located and mail a copy thereof to 

Si or dri" no operatns LESS E E^m IT 'It ° ^ flM P °°^ S SUCh ' imitS may be determined from available geological or scientific 
niioiiiidnon or arming operations, LESSEE may at any time increase or decrease that portion of the premises that is included In anv ririllinn nr 

^^rT , ^^l\ Mt ^' Pt0Vided th3t ^ n0tice thereof Sha!l be 9iven to LESSOR, A to each such ^St LESSOR agree! to 
Sed n such un1t r °T ! des ^ b * d ' SL ? P^™ of such as the acreage in the premises in such unit bears to tt te L acreage 

nroms™ 1 L commencement, dnllmg, completion of or production from a well on any portion of a unit includinq all or some of the 

premises shall I haver . same effect upon the term of this Lease as if a well were commenced, drilled, completed or produc ng on Tat^SS 

LESSEE is una^^ T^™^ ^ ^ ^ t0 3,1 federal ' state and local la ^ ° rd ^ n*es and regulation. If 

rf N Hktn Ln" U fi ' any C0v t enan hereunder because of such laws, orders, rules or regulations, acts of God (such as natural disasters) wars 

a a XTTa^^^ ^ fl ??' ^ ^ Strike " differenceS WOrkmen ' equfprnerrt or pipeline 

IILh h! y o her . ca J usa whatsoever beyond the control of LESSEE, for such time as such situation exists, the term of this Lease shaS be 
extended for ^an , equal penod of f me, and LESSEE'S obligation to fulfill its covenants under this Lease shall be suspended for such period Tof L 
as LESSOR^ o^Tnl^*? ? ?° unterparts e f c , h havin 9 the same ™^ ™ the original. Should any one or more of the parties named 
executelt as LESSOR PremiS6S a " t0 eX6CUte tNS LeaS6, " neverthe,6ss shal1 b « binding upon all such parties who do 

privileges Ind" oWi™ SfiSL^n? ? t l 9ht !° a S fl * n L6aS , e 0f any intereSt and the assignee of LESSEE shal1 nave ^'responding rights, 

K!LL 1 9 Wth ??■ P6Ct th ? ret0 " A " terms ' ""d'fons and covenants between the parties hereto shall extend to their respective heirs 
successors personal representatives and assigns. If LESSEE assigns this Lease or any interest therein, LESSOR will looh sSe v ^o assianee for 

« eiSSK UaSe ° r ° f ^ int6reSt aSSi9ned ' " bG ' to?™™™ ^ than^h W ose°ctta?S hereSSn" 

«^ 1 1th ' LESS EE's exercise of any right or entitlement granted under this Lease shall continue this Lease in full force and effect as to all riohK 
and emblements granted herein, and each right and entitlement granted herein may be exercised by LESSEE sSultanetSSSh ite fexeSse ^ one or 

S° n r ngrt anv ofitfp mentS h ^'VS 3 baSiS " " iS ^ that thiS leaSe Shal ' n0t be ^^^^^^^^ Z 

t ?J1 P ? h y « ^r™ 8 . 8 ? ° r (mphed covenants - conditions, or stipulations until it shall have first been finally judicially determined tM such 
SiuTaSS SU determination ' ^ LESSEE 's Siven a reasonable time therefrom to comply with a^^S^SX^^ 

TheTol lowing applies only in the State of New York: 

IF THIS LEASE BECOMES FORFEITED, TERMINATED OR EXPIRES, THE LESSEE OR IF THE LEASE HAS BEEN ASSIGNFn Thf A^iruPP 

SS^S^™^?^^™ ™ E LEASE 0F re corS R a^™co^to H ™ 

S^S^ ■ ™ CURRENT MAY COMPILE A CANCELLATION PURSUANT T "o 



YO J vnl. mavp ™°™ D ^? RIGHTS ' N ° T A SALE ' C0NTAINING TERMS THAT MAY BE NEGOTIATED BY 
THE LEASE ru* ^e^™' 8 LEASE WI ™ IN ™ REE BUSINESS DAYS AFTER EXECUTION OF 
Vll™ ™^*«^S,™ E LESSEE ™ AT Y ° U HAVE CANCE LLED THIS CONTRACT. IN ORDER TO 
CANCEL THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW 



NOTICE OF CANCELLATION 

l/WE HEREBY CANCEL THIS LEASE. DATED: 



SIGNATURE(S): 



T° ™ E LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE DAY 
.™d^ME|S™™ E MA,UNG MUST BE POS ™ ARKED W,THIN ™ E THREE DAY CANCEL^ON 



The person presenting this lease to you is ( ) is not (✓) a member of and 

therefore is subject to a code of conduct. If the person presenting this lease to you is subject to a code of 
conduct, a copy of the code of conduct must be presented to you with this lease. If applicable, the code of 
c ° nd "* Provides 3 dispute ^'"tion mechanism for any dispute that you may have regarding the manner by 
which the lease was presented to you. If you have any such dispute, you may invoke the dispute resolution 
mechanism of the code of conduct by contacting the person or persons designated in the code of conduct. 
Failure of the Lessee to pay any royalties to you as required under the terms of the lease for a period of four 
consecutive months or more shall be a default unless otherwise provided by law, and will result in cancellation of 
the lease apphcable to the target formation of the well within the spacing unit, following written notification to the 
Lessee of your intent to cancel and sixty days for the Lessee to cure the default. If the Lessee has a bona fide 
dispute regarding the grounds for cancellation, such dispute and the reasons therefore must be provided to you 
in writing or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled 



IN WITNESS WHEREOF, this instrument is executed on the date first above written. 
WITNESS: 




.(SEAL) 




CERTIFICATE OF SUBCRDMNG WITNESS 
STATE OF N^tfflfK 8 



r 



COUNTY OF ^ ' § 

On the ( ^ day of ^QJL nU&^ , in the year 200^7 before me, the 

undersigned, a Notary Public in and for said State, personally appeared $>Co ff V, tz b»mmor)\ the 
subscribing witness to the foregoing instrument, with whom I am personally acquainted, who being by me duly 
sworn did depose and say that he resits in flgfl H » ^ iQ V/ • jjCfr? that he 

knowslhU A q ft f frflrhu*. A- lifKAu^T to be the 

mdividual(s) described in and who executed the foregoing instrument, that said subscribing witness was present 

and saw said Q [\ A. crxj Q f U^cl A . [ J d rK U u ^7 execute the 

same; and that said witness at the same time subscribed his name as a witness thereto 

v , v . . . 



■"Si;;*; 1 , 



Si u^ Notary Public 

ACKNOWLEDGMENT OF CONVEYANCE 

State of New York ) " / 

) ss.: 

County of Ct^uU", ) 

On the )^ day or^a/vvuj*^ m me yearQC&s before me, the undersigned personally appeared 

_, personally known to me or proved to me on the 
basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within instrument 
and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by 
his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf of which the 
individual(s) acted, executed the instrument, and that such individual made such appearance before the 
undersigned. 



Notary Public U 



' " ' [ ; STAT "OF r i-'yo-; Notary Public 

CUAi Aru-SLi II J CHAUTAUQUA CO'JNTY 
IViY COMMISSION EXPIRES '$-<r-f>9 



ADDENDUM TO OIL AND GAS LEASE 



BY AND BETWEEN 
NORNEW, INC. 
AND 

CHRIS A. PARKHURST AND BARBARA A. PARKHURST 

Lessor reserves the right to approve the drill site(s), ingress and egress routes 
surface equipment site and pipeline routes chosen by Lessee, but said approval 
shall not be unreasonably withheld. 

In the event any activity carried on by Lessee pursuant to the terms of this lease 
damages, disturbs, or injures any fresh water well or source located on these 
leased premises, Lessee shall at its sole cost and expense use its best efforts to 
correct any such damage, disturbance or injury. 

In lieu of gas [ 200,000 cubic feet per year ], provided in subsection C and in 
paragraph 5, lessor may elect to receive monetary payment at the well head price 
less one eighth. 



Attached to and made a part of the Oil and Gas Lease by and between Nornew Inc and 
Chris A. Parkhurst and Barbara A. Parkhurst, husband and wife, dated the (j ' day of 
December. 2007. 



